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	COMMISSION OF THE EUROPEAN COMMUNITIES
DIRECTORATE‑GENERAL FOR MARITIME AFFAIRS AND FISHERIES 



Summary record of the meeting of Working Group 3 (Markets and trade policy) of the Advisory Committee on Fisheries and Aquaculture
25 May 2010
Attendance
EUROPÊCHE:
Mr Wichmann
COGECA:
Mr Guerreiro
ETF:
Mr Trujillo
AEOP: 
Mr O’Donoghue, Mr Stevenson
FEAP: 
Ms Margiotta
AEPM: 
Ms Longa Portabales
AIPCE:
Mr Keller (Chair)
Ms Aymerich, Mr Commere, Mr Short
CEP: 
Mr Pastoor
NGOs (Consumers):
Ms Potdevin
NGOs (Environment): 
--
NGOs (Development):
Ms Gorez
CSTEP (Economist): 
Mr Hatcher
Auctions and ports (EAFPA):  Mr Devisch
Banks:
-----
Observers:
Ms Mamias (EUROCOMMERCE), Ms Binda (COGECA), Mr Jiménez (CEP), Ms Giulini (EUROPECHE), Ms Gaudin (ENV NGOS)
Secretaries‑General: Ms Vicente, (AIPCE/CEP), Mr Vernaeve (EUROPÊCHE/COGECA), Mr Guillaumie (AEPM)
Commission: Ms Kjolsen, Mr Smatko, Ms Casbas, Mr Druel, Mr Pott, Mr Guillou, Mr Rambaud, Mr Paquotte, Mr González, Mr Bates, Ms Tuptova, Ms Simonaityte (DG MARE), Ms García Ferrer,  Ms Bond (DG TRADE), Ms Bodenbach, Ms Lee (DG SANCO). Secretariat: Ms Diaconescu, Ms Ruiz
1. Adoption of the agenda and approval of the minutes of the previous meeting
The agenda was adopted with the addition of an update on ecolabelling issues. The request for an update on cadmium was postponed to the next meeting, since there had been no changes in the meantime. The minutes of the previous meeting were approved.
2. ongoing bilateral and regionaltrade negotiations

The Commission representative (DG TRADE) presented a brief overview of the fisheries aspects of ongoing trade negotiations. DG TRADE referred, in particular, to the negotiations with India (EU rules of origin seemed to be acceptable to India, but this had not yet been confirmed in writing), Singapore (second round beginning of June, with the main focus on the rules of origin), Vietnam (still no date for launching the negotiations), Mercosur (in May 2010, the Commission had decided to re-launch the negotiations. The first round was expected at the beginning of the summer), Libya (next round 8, 9 June. Slow progress on tariffs. First discussions on pan-European rules of origin), Tunisia (4th round on 24/6 with exchange of offers;  as EU has liberalised all fishery products, except for sardines, liberalisation on Tunisia's side are expected) and Ukraine (11th   round taking place that week. EU wants to improve Ukraine's current offer in line with its offensive interests).

 Negotiations with Canada: 

Canada had offered in December 2009 immediate liberalisation for all fishery products. However, on the EU side, a number of products (such as shrimps, lobsters, mackerel and few other species) were considered sensitive (taking the input from European stakeholders and MS into account) and were excluded from liberalisation. Herring was not excluded. The next round would be held in Brussels, in July.

Negotiations with Central America had concluded satisfactorily in May. All fishery products would be liberalised by both sides.  Central America had accepted the EU rules of origin. The EU had granted a limited derogation for tuna loins.    Furthermore, the EU would allow a cumulation with Mexico and Chile for tuna products on entry into force of the Agreement and the tolerance values with those in the new rules of origin for the GSP.
In response to some questions of the participants, she  concluded  that Panama  would  again be  included in the next  GSP+  and  confirmed that the notification for operators on the derogation with Papua New Guinea  had already been published in the Official Journal . Concerning Korea, the Commission expected that the agreement might be applicable provisionally by the end of 2010.

3. IUU regulation

The representative of the Commission (DG MARE) gave an overview of the implementation of this Regulation and informed that more notifications from third countries had been accepted. The Commission added that they were working to make the IUU page more visible on the new DG MARE website and that an update of the handbook was in the pipeline The Commission also informed ACFA that a new Commission Regulation (N° 395/2010) had recently been published with the agreed records with Canada and New Zealand and that a new IUU vessels list would be adopted on 28 May. The Commission stated that the IUU Regulation was being well implemented considering that it had only been in force for five months, and stressed that the Commission was working closely with the Fisheries Control Agency on IUU issues. 
The Commission replied to the 10 questions sent in by AIPCE/CEP on 21 May 2010 (Annex 1).  The chairman and some AIPCE/CEP representatives believed that the link between catch certificate and health certificate should be more detailed. Moreover, they thought that the proposal to enter the number of the vessel in the catch certificate would cause problems from the hygiene point of view. The Commission informed that this was still under discussion within Commission and could only be introduced with an amendment of the Council Regulation, but that it might be useful for factory vessels. 
AIPCE suggested that the Commission should coordinate and harmonise the use of the electronic systems in the EU Member States. 
Following concerns expressed by EUROCOMMERCE, the Commission representative said that the amended handbook would include clarification of the use of validated catch certificates and of the circumstances where copies were accepted. Information would be provided by the Secretariat. 
4. rules for implementing article 58 of the control regulation

The representative of the Commission (DG MARE) gave an overview of the state of play of the proposal for implementing rules that was due to be tabled soon. The chairman of the meeting said that there were still some matters to be clarified, mainly in relation with Article 58. He asked the Commission to take into account the real needs of operators before making any technical changes. AEOP reminded the participants of the resolution on fresh/frozen fish that ACFA had put forward in December 2009
 and invited the Commission to include it in the implementing rules of Article 58. CEP reminded the Commission that the processing industry was already obliged to ensure traceability and labelling, and that the current system was working well. However, Article 58 was unclear, inasmuch as it confused the two concepts, and this sector was not in favour of new rules that would oblige them to change the whole system. Following the Commission's statements at previous meetings of this group, a request was made for the impact of this Regulation on the processing chain to be clarified. 

Moreover, the consumers' information should be checked and adapted to the limited space available on the labels. In this connection, the consumers' representative added that consumers needed to know the origin of the products and that more information related to the traceability of the product should be made available. 

In conclusion, the Commission would be invited to clarify these points at the meeting of ACFA, WG3, on 8 July.

5. preparation of an acfa resolution calling for harmonisation in the terminology used for fisheries products

The Chairman reminded the group that the need for harmonisation in fishery products terminology had already been discussed at the meeting of this group held in March. In particular, it was recalled that the words "fisheries products" used in Articles 58 and 59 of CR N° 1224/2009 had a different scope. Moreover, it was also considered necessary to clarify the scope of the word "previously frozen" in Article 58.5. He invited the participants to adopt the draft Resolution (Annex 2).
In addition to this, it was pointed out that some confusion might be caused by the different definition of "lots" of products for consumers (as defined in the Food Regulation) and "lots" of catches (as defined in CR N° 1224/2009). In order to maintain internal consistency of EU terminology, the Commission was asked to take this into account when implementing the Control Regulation.

EAPO endorsed the need for coherence in EU terminology, but considered that some definitions in the draft resolution needed to be clarified. 

The chairman thanked the participants for their contributions and asked the organisations to send their comments or new contributions to the Secretariat by 15 June 2010. The draft resolution would be on the agenda of the Bureau (30 June) for submission to the Plenary on 1 July 2010.  
6. analysis of statistical data on the fish processing industry

The representative of the Commission (DG MARE) reminded the group of the answers provided by EUROSTAT, in collaboration with DG MARE, to the questions submitted by the chairman (Annex 3). He would inform the group on the availability of the "Annual Economic Report about the processing industry in Europe" based on the Data Collection Framework of the Commission.
7. current crisis of prices


This issue had been put on the agenda of the meeting at the request of AEOP and other members of ACFA-WG3. The representative of the Commission (DG MARE) made a presentation aimed at providing some information relating to the analysis of the current price situation for fish on the EU market (Annex 4).
In general, all the participants welcomed the very useful presentation and congratulated the Commission for allowing a discussion about markets on the basis of the facts. They would like this kind of analysis to be made on a regular basis. The participants made suggestions such as the need to reflect the impact of the depreciation of the euro on fish and fuel prices, the way in which retail prices are compiled, the need to have an analysis by species, the importance of establishing different cost levels as indicators in order to identify the trend of costs in market prices, the different reactions of fresh/frozen markets, the issue of supplies for processing and its influence on prices stability. They also suggested that the costs of hygiene and customs control should be taken into account for first sales and import prices. The consumers' representative underlined the impact of including these production costs in fish prices. She asked for consumers to be clearly informed of the mechanism of price formation.
The representative of the Commission confirmed that hygiene and customs control costs were not included in the prices provided by EUROSTAT/COMEXT. In response to a request from the Chairman and some other participants to analyse certain flatfish, pelagic and aquaculture species, the Commission pointed to the difficulty of doing this by species. However, these matters would be dealt with in the future European Market Observatory. 
8. revision of the common market organisation (regulation no 104/2000)
The representative of the Commission (DG MARE) informed the group about the next steps in the revision of the CMO within the general context of the CFP reform. He said that an external consultant was studying possible scenarios for a reform of the CMO and that a report was expected by the summer. The Commission was considering the possibility of holding a one-day meeting of stakeholders to discuss options for the CMO reform. The meeting would be held in Brussels at the end of June/beginning of July (date to be confirmed). 

The Commission representative outlined the six main issues that would need to be developed in a future CMO: setting up an instrument to improve funding and financing; assisting the sector to organise itself better; developing and improving knowledge of the market; reforming intervention mechanisms and prices to better reflect market realities; tightening up marketing standards and information to the consumer; and regulating supply sourcing. 

The representative of EUROPECHE pointed to the lack of a public sustainable label for fishery products. He was surprised that the Commission intended to abandon the withdrawals and pointed out that, without this instrument, market prices would have collapsed in 2009 and 2010. AIPCE, however, felt that the best solution would be to leave the market to regulate itself. COGECA informed the Commission of the problems of certain Italian POs and tabled a written note on the matter. AEOP was concerned by the time scale for adopting a new CMO and the related procedures. Its representative was against destruction of fish and suggested that fish could be used other than for human consumption. He also encouraged the Commission to use this group to discuss any proposal on market issues that the Commission wanted to put forward. For AEPM, axis 4 of FEP was a good experience to copy. Its representative believed that the new CMO should model itself on other sectors, such as agriculture. For ETF, it was important to improve the added value of fish, taking advantage of a good eco-label. Its representative called for mechanisms to avoid the destruction of fish and suggested improvements in research and other uses for fish. CEP was concerned about possible conflicts that might arise in some Member States if the role of the Pos was strengthened. The consumers' representative advocated a European eco-label. 

The representative of the Commission replied to these concerns. In particular, he said that interventions would be only banned for fish destruction. The Commission would not abandon labelling for sustainable fishing, but there would be no European label for fish. Lastly, he asked for ideas and contributions as a basis for future discussions.

9. promotion and supply of fishery and aquaculture products: outcomes of the seminars held in madrid, 14 and 15 april. next steps

The representative of the Commission (DG MARE) gave an overview of the two seminars held in April in Madrid in cooperation with the Spanish Presidency and financed by the FEP. 
All the information on the development of both seminars (including lists of participants, agendas, conclusions and reports) can be found on the DG MARE website http://ec.europa.eu/fisheries/news_and_events/events/seminar_140410/index_en.htm and http://ec.europa.eu/fisheries/news_and_events/events/seminar_150410/index_en.htm 
AIPCE was surprised by the overemphasis on the "level playing field" and considered more important the transparency of the markets. AEOP asked to take into account the shortage of fish supply if population grew and the consequent impact on prices. 
The Commission thanked the participants for their comments. Regarding the information given at point 8 about the organisation of a possible seminar on Market Policy, he said that WG3 of ACFA would remain the main forum of discussion for CMO issues and made it clear that the seminar would continue the current meeting's discussions, bringing together stakeholders and Member States.    

10. consumer information regulation: the problem of labelling fat content in fish

The representative of the Commission (DG SANCO) said that the revision of the food information legislation was being discussed in the European Parliament and the Council. Mandatory nutrition labelling seemed to be broadly accepted by the European Parliament and the Council, but there were calls to add other nutrients -especially protein - to the mandatory list. The final regulation was expected in the course of 2011. There would be a transitional period of 3 years for its implementation, which would be extended to 5 years for micro businesses in the case of nutrition labelling.

Another representative of the Commission (DG SANCO) added that discussions on tolerances were becoming more and more important. A guideline document was in preparation. The deadline for contributions from Member States to these guidelines had recently ended. She explained that a balance had to be struck between the general interest of food manufacturers in having relatively wide tolerances that would reduce the risk of control authorities finding values that did not conform to the labelled values, and a general interest on the part of consumers in having relatively narrow tolerances to ensure that the labelled values did actually represent the contents of food products. She reminded the group of the document received from AIPCE/CEP in November 2009 and recalled that contributions from the sector would be welcomed, since the Commission had not taken a decision on this issue. She also pointed out that related discussions on how to handle the issue of tolerances in relation to nutrition claims (reduced by 30% for example) with Member Stated had not yet begun, and that comments on this topic would be also welcome.
Another representative of the Commission (DG MARE) informed the participants that an ad hoc meeting with Member States would take place on 26 May 2010 concerning eight health claims under consideration relating to DHA (decosahexaenoic acid - one of the two main omega-3 fatty acids) and one claim under consideration for Alpha-linolenic acid which had been approved by the European Food Safety Authority.  Food industry applicants would be present for part of the meeting.   
11. Other business 
None.
The Chair closed the meeting.
Maria Jesus Ruiz
� ACFA's Resolution on the improvement of consumer information on fresh fish products (� HYPERLINK "https://webgate.ec.europa.eu/fpfis/iwt/node/546" ��https://webgate.ec.europa.eu/fpfis/iwt/node/546�) 
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