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	COMMISSION OF THE EUROPEAN COMMUNITIES
DIRECTORATE‑GENERAL FOR MARITIME AFFAIRS AND FISHERIES 



Summary record of the meeting of Working Group 3 (Markets and trade policy) of the Advisory Committee on Fisheries and Aquaculture
5 July 2011
Attendance
EUROPÊCHE:
Mr Wichmann
COGECA:
Mr Breckling
ETF:
Mr de Diego Caro
AEOP: 
Mr O’Donoghue, Mr Foëzon 
FEAP: 
Mr Chaperon
AEPM: 
Mr Bender
AIPCE:
Mr Ruiz, Mr Short
CEP: 
Mr Keller (Chair)

Ms Boulova
NGOs (Consumers):
Ms Potdevin
NGOs (Environment): 
Ms Broggiato
NGOs (Development):
Ms Gorez
CSTEP (Economist): 
Mr Vanhee
Auctions and ports (EAFPA):  Mr Van de Steene
Banks:
-----
Observers:
Mr Bragadin, Mr Pititto (COGEA), Ms Mamias (EUROCOMMERCE), Ms Kats, Mr Pastoor (CEP), Ms Vulperhorst (NGOs), Mr Garat, Mr Rodriguez Sainz (EUROPÊCHE), Mr Salvador (COGECA), Ms Moser (FRUCOM)
Secretaries‑General: Ms Vicente, (AIPCE/CEP), Mr Vernaeve (EUROPÊCHE/COGECA), Mr Guillaumie (AEPM), Mr Hough (FEAP), Mr Brouckaert (AEOP)
Commission: Mr Paquotte, Mr Swiderek, Mr Bates, Mr Ronco, Mr Gonzalez Garcia, Mr Shepherd (DG MARE), Ms Alvarellos (DG TRADE), Ms Bitterhof, Mr Debeuckelaere (SANCO) 
Secretariat: Ms Diaconescu, Mr Krolik, Mr Papaioannou
1. Adoption of the agenda and approval of the minutes of the previous meeting
The agenda was adopted with comments regarding the attendance list in the  minutes of the previous WG 3 meeting.
2. Follow up of market situation: price trends, relevance of EU intervention prices
The Commission (DG MARE) explained that their aim was to improve the current consultation of the ACFA before submitting the Commission’s proposals for guide prices. When preparing proposals, the Commission takes into account the criteria laid down in Article 18 of Regulation 104/200, in particular the average first-sale prices over the last three years, as well as recent production and demand trends. Setting representative guide prices was difficult due to significant differences in prices for certain species in some Member States. The Commission suggested holding a more systematic consultation at ACFA meetings, going beyond the preparation of the proposal on prices. This might include a more substantial exchange of information on economic issues, particularly on supply conditions, prices (maybe beyond first-sale prices) and production costs. The Commission representative made a presentation on first sale prices of commercially important species, showing the difference in prices between Member States, but also between regions within one Member State, on cod, mackerel and plaice. 

The industry representative mainly criticized the price setting mechanism, which does not reflect reality, and he called for a revision of the current mechanism. The presentation given by the chair of WG 3 endorsed this view.

3. Ongoing revision of Regulation (EC) No. 1881/2006 as regards cadmium (I) ®
The Commission representative informed the meeting that, following the recent EFSA opinion on cadmium in food, the Commission had started reviewing the existing maximum level as laid down in Regulation (EC) No. 1881/2006. The Annex to the current Regulation containing maximum levels for cadmium in fish and sea food had been highlighted in particular. Attention was drawn to the following items in Annex: 3.2.5, 3.2.6, 3.2.7 and 3.2.8

The Commission representative stated that the revision was still under discussion – the consultation of stakeholders would be closed on 30 June 2011. The comments received would be presented to the Member States (expert group which is scheduled for autumn 2011).  
The representative of the AIPCEE briefly presented the position of his organization which had been sent to the Commission services, and which broadly supports the ongoing revision. However, he called for the maximum level of cadmium in sardines to be raised. He also called for the inclusion of all tuna species under heading 3.2.6.  The Commission representative confirmed that she had received from AIPCEE the dossier on sardines that was currently being examined. 
The COM representative said that, if any of the organizations wished to express their disappointment or disagreement with the suggested figures in the table, they were welcome to do so in writing, and their contribution should be sent to the Commission with supporting data. 

4. TRADE issues: WTO, bilateral, regional and multilateral trade negotiations 
The Commission representative made the following  presentation on the current situation in free trade negotiations:.

- India: since the last round in November 2011, fishery files had not evolved very far.

- ASEAN: negotiations had opened with Singapore and Malaysia. While in the case of Singapore the Commission is waiting for a feedback on proposals made concerning tariff access, for Malaysia the parties were proceeding with an exchange of tariff offers; EU standard rules of origin have been presented and a new text on fisheries governance in the chapter on trade and sustainable development will be presented during upcoming negotiations in July.

- MERCOSUR: although no exchange of offers had taken place, the currently ongoing negotiation round was not dealing with fisheries issues.

- EUROMED (Tunisia + Libya): due to political instability, negotiations were suspended.

- Generalised System of Preferences (GSP): the carry-over regulation had been adopted by both Council and EP and would extend the application of the current scheme until end 2013. In the meantime a Commission proposal for a new GSP scheme beyond 2014 had been adopted and forwarded to Council and EP. While maintaining product coverage and level of preferences unchanged, it focuses on the countries most in need and proposes a major delisting of high income and upper-middle income countries.

- On 19.07 a meeting with the sector will be convened to enable the consultant to better understand the issues at stake with regard the global sourcing granted to Papua New Guinea. 

- CANADA: The Commission representative announced that the next negotiating round would take place from 11 to 15 July 2011. Besides market access, which includes tariff and non-tariff barriers, subjects of interest for fisheries such as rules of origin, investments and access to ports will be discussed. On non-tariff barriers the Commission representative underlined that non-tariff barriers have become an important and specific fisheries-related issue in the negotiations. Three Provinces, namely Newfoundland and Labrador, Quebec and Nova Scotia, currently apply restrictions to the export of raw fishery materials to third countries. These measures go against the liberalisation of trade in fisheries' products between the EU and Canada. The Commission representative asked ACFA Members to enquire among their membership whether EU operators are encountering difficulties in importing raw material from Canada. 

The EAPO representative raised the issue of mackerel and Iceland/Faroe. He stated that the current inaction by the EU was outrageous and had an adverse impact on mackerel stocks and EU producers. The Commission representative emphasized that the Commission was working on a proposal which should ensure that there is a level playing field in fisheries for the autumn.

The AIPCE representative underlined the importance of the PNG global sourcing file and welcomed the possibility of cooperating with the consultant. The Commission representative emphasized that the offer made to Pacific was development-oriented and based on the very specific situation of that region. Such an approach in preferential origin was not meant to be offered to any other third country. On ASEAN negotiations, AIPCE worried about the regional accumulation apparently being discussed with this region. The Commission stated that no decision on this issue had been taken so far, and the Commission was exploring different options. Contributions from any sector on this issue were welcome. On the new GSP proposal, AIPCE underlined that the Commission had decided to maintain the still applicable residual duties on shrimps under the GSP+ incentive. The Commission emphasized that most of the preferential GSP+ exports would now be duty free under the recently completed FTAs with Central America and Andean Community. Such a tariff could only be an incentive for Ecuador to join the Andean Community FTA in the years to come. On Canada, the AIPCE delegate said that he was not aware of the export barriers applied by some Canadian Provinces. He added that he would look into the matter, and emphasized that the species from Canada that are of interest for AIPCE are herring and mackerel.

EUROPECHE asked whether access to Indian fishery resources will be dealt with as part of the ongoing FTA negotiations with India. The Commission explained that the mandate given to the Commission makes no provision for such a measure.

NGOs also asked about the possibility of a fisheries agreement with India with a view to ensuring an adequate supply from the local Indian processing industry. On PNG and global sourcing, while supporting the opening offered by the EU, the evaluation should focus on the needs of the smaller islands (extension of global sourcing) and on real local development impacts. The impact on sustainability of fishery resources should also be carefully analysed. The Commission pointed out that, while the idea of the comprehensive EPA with Pacific is to take stock of the interim EPA provisions, this is a new negotiation process and provisions may be amended. In addition, the full EPA provides for fisheries chapters where commitments on sustainability and control should be negotiated. In reply to a question from an NGO on the state of play of fisheries subsidies negotiations at the WTO, the Commission responded that under the Doha Development there is a chance that an agreement on a "mini-package" could be reached by the end of 2011. Fisheries subsidies have been identified as one of the subjects that could be included in this package, although in a very modest format as proposed by the US (limited number of prohibitions and increased transparency).

5. Market observatory:  Phase II.  (I) ®
The contractor of the Commission made a presentation on the European Market Observatory project, explaining that the project is intended to complement similar national regional initiatives, not to replace them. 

· The Market Observatory will need data from various sources and also expertise from the Member States on their own national markets.

· A network involving all Member States and the Commission would be needed in order to ensure a stream of continuous, reliable data and an exchange of expertise.

· That is why it is suggested that the Market Observatory should operate through a network involving all Member States, with the Commission as a focal point; this is known as an ‘Antenna System’.

· A fully-fledged Market Observatory would be operational as from 2013.

· A detailed presentation was provided to those attending the meeting.

The presentation was followed by a discussion in three parts: fisheries, aquaculture, and processors perspective.
6. Presentation by industry of antidumping complaint against Chile®
The AEPM representative again raised concerns about the EU market in frozen mussels. He said that mussels were exported from Chile without levies. This increased the price of imports, while the price of EU mussels fell during the same period. He said that the organisation was currently visiting Chile to gather evidence and to investigate the situation. He also informed the meeting that, once all the details had been collected, the organisation would submit an antidumping complaint. 

 In response, the Commission said there had already been a meeting on this issue, but that more information was needed before an antidumping investigation could be launched. The complainant should provide the Commission with evidence of antidumping. 

7. Future role of ACFA WG n°3 in the context of the post 2012 dialogue between the Commission Services and the Fisheries and aquaculture stakeholders organised at European level” (R). 
The Commission representative stated that the CFP reform process was in the pipeline and nothing had yet been decided. The proposal for CFP reform was due to be adopted on 13 July. 

8. Regulation (EC) No.1333/2008, Annex II, and Regulation on food additives: in particular on food colours for use in fish and fisheries products  
The Commission representative explained that the review of the current legislation is part of a simplification exercise. The list in Annex II is about the authorisation of food additives and the conditions of use for different food categories. After the review, the processors and producers will need to consult only one list to find out which additives are authorised for this food category. The list will be presented to the EP for scrutiny from 13 July; it will be discussed in the EP in September and adoption by the EP is scheduled for October. There were also comments and questions from industry representatives regarding the determination of sulphites in crustaceans. An explanation was given to the interested party in writing. 
9. Imports of seafood from Japan and other origins of the North pacific with respect to a possible radionuclide contamination (I) ® 

The representative of AIPCEE warned of a fish supply problem linked to the method used by the Spanish authorities to monitor imports from Area 61 stated that 50% of all containers were being sampled on arrival and that currently delays of up to 10 days were being experienced.  As post earthquake/tsunami containers are only now beginning to arrive from the Pacific area, this delay is likely to get worse. Tests are conducted at a single accredited laboratory in Madrid, which is likely to have a longer turn-around time when volumes increase in the coming weeks.    

She said that the recommendation on fish monitoring from the Rapid Alert System which was circulated to competent authorities via the RASSF system on 16 April only mentions random sampling.

In reply to the industry representatives, the Commission representative explained that it was a precautionary measure to randomly sample the fish coming from zone 61, among others. The Commission would also contact the Spanish authorities to find a solution. The Commission was working closely with the Japanese authorities to better assess the risk, and it recommended continuing the random checking of the fish caught in the Pacific before entering the EU market.  
The Chair closed the meeting.
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